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REPORTED UPON IN THIS ISSUE 


(Preserve this issue for future reference. An 
index of reports in this and all previous 
issues of this volume will be found at the end 
of this issue.) 
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GET A BINDER. 


FOR ONE DOLLAR WE WILL SEND, EXPRESS 
PAID, A SUBSTANTIAL BINDER IN WHICH 
ISSUES OF “BEST’S INSURANCE NEWS” MAY 
BE SAFELY PRESERVED FOR INSTANT REF- 
ERENCE. WILL LAST A LIFE TIME. 


ALFRED M. BEST COMPANY. 


Incorporated 


100 WILLIAM STREET. NEW YORK, 








NEW MORTALITY TABLE TO BE 
COMPILED 


One of the most important movements inaugurated 
in recent years by the life insurance interests is re- 
ferred to in the following resolution adopted at a 
recent meeting of the executive committee of the 
National Convention of Insurance Commissioners : 


“WHEREAS at the 1914 meeting of this Convention 
at Asheville, N. C., the Committee on rates of mortality 
and interest submitted a carefully prepared report .in 
which thie mortality experience of eighteen American life 
insurance companies for a series of years was set forth 
as the bas‘s for the conclusion: ‘That the mortality table 
which is at present used as a standard in the several 
states, does not represent the true mortality experience 
of the several companies,’ and 

“WHEREAS, the result of the protracted labors of a 
joint committee of medical examiners of life insurance 
companies and members of the Actuarial Society of 
America covering the actual experience of forty com- 
panies of the United States and Canada for a period of 
twenty-four years, and having under observation three 
millions of lives, conclusively proves that mortality has 
materially improved since the tables of mortality now in 
use were constructed 

“THEREFORE, BE IT RESOLVED, that a special 
committee of five to be composed of department, actu- 
aries, be appointed to co-operate with the Actuarial So- 
ciety of America in the construction of a mortality table 
which is in keeping with the ascertained experience of 
American companies, and report thereon at the Septem- 
ber meeting of the convention. 


For some time it has been apparent that the mor- 
tality tables upon which all legal reserve life insur- 
ance companies base their rates and reserves do not 
accurately reflect present-day conditions, the actual 
mortality being very much less than that indicated 
by the mortality tables. Improvements in the sci- 
ences of medicine, surgery and sanitation, and other 





“WORLD’S INSURANCE CONGRESS, SAN FRANCISCO, 1915.” 
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elements, all tend to prolong human life. Many in- 
surance authorities state that the improvement con- 
sists only in prolonging to the period of middle life 
the existence of many persons who in former periods 
would have died in childhood or early maturity, and 
that therefore the proposed investigation will show 
a heavier moriality at the later ages, which, on the 
whole, will about offset the gain at the early 
ages. Actuaries therefore argue that though at some 
ages rates may be slightly reduced when the new 


= 

tablegis compiled and in use, there is a strong prob- 
ability Ht Met Will be increased, this depending 
upon the steepness of the mortality curve established 


by the new table, if it is prepared and used. 





We have seen in a recent issue of “The Eastern 
Underwriter” an article along these lines, and it is 
most gratifying that the facts will now be developed 
in an orderly way by competent authorities. Specu- 
lation upon the subject is idle when the exact facts 
| will be available within a reasonably short period. 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





BANKRUPTCY. 


Trustee in Bankruptcy Has a Right Only to the Cash 

Surrender Value of Bankrupt’s Policy, and If There 

Is No Cash Surrender Value Trustee Can 
Secure No Interest in the Policy. 

The Supreme Court of Mississippi, in passing on the 
case hereinafter mentioned, upholds the rule that a trus- 
tee in bankruptcy cannot interfere with the life insur- 
ance of the bankrupt, and is entitled, under the Bank- 
ruptcy Act, merely to the cash surrender value of the 
policy. If therefore, the bankrupt, by deposit or other- 
wise, gives the trustee the cash surrender value, the 
life insurance policies may continue. If, on the other 
hand, policies have no cash surrender value, then the 
trustee cannot interfere with the bankrupt’s insurance. 


That portion of the opinion which is interesting reads 
as follows: 


“In Burlingham vs. Crouse, supra, it was decided that 
the trustee could not claim as an asset a policy upon 
the bankrupt’s life payable to his executors, adminis- 
trators, or assigns, where the insurance company previ- 
ously advanced to the bankrupt the full surrender value 
stipulated in the policy. In Andrews vs. Partridge, 
supra, it was held that the cash surrender value is to be 
ascertained as of the date of the filing of the petition, 
and that the right of the bankrupt to pay to the trus- 
tee such value, and to continue to hold the policy, is not 
extinguished by the death of the bankrupt after the filing 
of the petition, and that such right may be exercised by 
his executors. In Everett vs. Judson, supra, it was de- 
cided that the time when the petition in bankruptcy is 
filed fixes the cash surrender value of insurance policies 
on the bankrupt’s life; and that the death of the bank- 
rupt between the filing of the petition and the adjudica- 
tion does not make the proceeds of the policy, over and 
above the cash surrender value, assets in the hands of 
the trustees. 


It will be seen from the decisions of these cases that 
the trustee cannot claim any more than the cash sur- 
render value of a policy at the time of the filing of the 


, petition, even though the entire proceeds become avail- 


able before adjudication; and further that the trustee has 
no right whatsoever to a policy in which there is no 
cash surrender value. 

It was held in the case of Dreyfus vs. Barton, 98 Miss. 
758, 54 South. 254, that the cash surrender value, at the 
time of adjudication, of a policy on the life of the bank- 
rupt is exempt under the statute (chapter 175, Laws 
1908), providing that policies of insurance, payable to 
the executors or administrators of the insured, shall 
inure to the heirs or legatees free from all liability for 
the debts of the decedent, except premiums paid on the 
policy, etc.; and in the opinion in this case Holden vs. 
Stratton, supra, was cited and relied on. 

{[2] In the case at bar the bankrupt mentioned the 
policies in his schedule, and gave their surrender value, 
and showed that such policies had been assigned as se- 
curity for an amount greater than such value. If this 
was true, then there was no property therein whatever 
to be received and disposed of by the trustee. In addi- 








tion to this, under the holding in Dreyfus vs. Barton, 
supra, the cash surrender value of the policies was ex- 
empt. Therefore it could not have been adjudicated by 
the court that the trustee had any right or claim to 
the policies. 

It is claimed that the policies were adjudged to be- 
long to Mrs. Miles in the final decree in the cause of 
Trenholm, Trustee, vs. Miles, No. 3631, by reason of 
the statement in the decree that she should “have and 
retain as her absolute property the insurance policies 
mentioned in said bill of complaint, and the proceeds 
thereof, free from any and all claims thereto made or 
to be made by said complainant.” We do not see that 
this statement by the chancellor in his decree can have 
the effect claimed. It follows, from what we have al- 
ready said relative to the vesting of an interest in the 
policies in the trustee, that the trustee had no claim 
or right to the policies for adjudication, and that there- 
fore the chancery court had no power to make a decree 
adjudicating the title as between the trustee and Mrs. 





Miles.”—King vs. Miles, 45 Insurance Law Journal, 451. 
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Reports Upon Companies and Associations 





AMERICAN MUTUAL LIFE INSUR- 
ANCE COMPANY, CARROLLTON, 
KENTUCKY. 
Examination Discloses that Certificate 
of Authority was Obtained by Fraud 
and Deception. 

This company was examined by the 
Kentucky Insurance Department on 
March 30, 1915. The examination dis- 
closed that the certificate of authority 
granted by the Kentucky Insurance 
Department on July 9, 1913, was ob- 
tained by fraud and deception that “it 
has dealt unjustly with the members 
of the company, and its present con- 
dition is such as to call for prompt 
action on the part of the Insurance 
Commissioner in order to hold the 
officers of this company responsible 
for the gross misconduct and negli- 
gence of those in charge of its affairs.” 

The company’s method of operation 
is described fully in our report upon 
it in our annual volume. 

At the time of examination 
a balance in bank of $195.06 and $4,- 
400.13 in notes. The “loan agreements” 
were from the beginning insufficient 
to provide the proper reserve because 
the single premium first had ten per 
cent added to it for the full premium 
charged and then ten per cent of that 
sum deducted to be paid in cash. For 
instance, if the single net premium was 
$500 for $1,000 of insurance, there was 
added for loading $50, the gross pre- 
mium being $550. Then ten per cent 
of this amount, $55, was deducted to 
make up the cash part of the premium. 
This would leave only $495 instead of 
$500, which should have been the re- 
serve on the policy. In addition to this 
discrepancy, most of the loan agree- 
ments were taken more than two years 
ago. The reserve on these policies is 
considerably greater than when they 
were issued. 

The examiner was informed by the 
officers of the company that they were 
endeavoring to close up its affairs and 
be relieved of all liability to the policy- 
holders. It was chaimed that about 
all of the policyholders had signed 
agreements which were called waivers 
by which the policyholder was relieved 
of his obligation under the loan agree- 
ment to the company by surrendering 
the policy. 

In justice to the Kentucky Insurance 
Department it is only fair to state that 
at the outset the Insurance Commis- 
sioner refused to issue it a license on 
account of its peculiar plan of opera- 
tion, but the company brought suit 
against the Insurance Commissioner 
and the court directed it to issue a 
license. 


it had 


ANCHOR LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 
Receiver Appointed. 

On April 16, 1915, Bernard Korbly 
was appointed receiver for this com- 
pany. The receivership was asked for 
by the Insurance Department of Ind- 


iana which alleged that the _ policy- 
holders’ legal reserve was impaired 
' $43,402.29. Judge Rochford of the Su- 
perior Court on April 13, 1915, placed 
H. L. Arnold, actuary of the Insurance 
| Department, in charge of the company. 
He will receive all premiums and hold 
everything until further orders, as it 
was decided that the old officers should 
not be permitted to handle the affairs 
of the company any longer. rR i 
understood that the outstanding busi- 
ness will be sold to the highest bidder. 

In an article printed by us on the 
Royal Benefit Society of Washington, 
D. C., in the February issue of this 
paper we call atention to the fact that 
the officers of that concern also con- 
trolled and operated the Anchor Life 
Insurance Company. In that article we 
stated: “It is almost superfluous to 
point out that no life insurance con- 
cern under the control or domination 
of people capable of such cold-blooded 
exploitation as is set forth above is 
entitled to any confidence. If the An- 
,chor Life Insurance Company is to con- 
; tinue and perform any useful function, 
and not merely to emulate the sordid 
example of the Royal Benefit Society, 
every man involved in the transactions 
exposed by this examination should be 
|forthwith dismissed.” 





| 


ANCIENT ORDER OF UNITED WORK- 
MEN, GRAND LODGE, NEW 
| YORK, N. Y. 
Examination Shows Large Deficiency. 
The New York Lodge of this order 
was established in 1874. The order 
was recently examined by the New 
York Insurance Department and the 
report shows that the liabilities, con- 
sisting of unpaid claims, amounted to 
$334,179, and that the excess liabilities 
Over admitted assets are $260,573. 
The New York Insurance Depart- 
ment has taken charge of the order 
and will liquidate it. It states that 
‘funds on hand, amounting to approx- 
imately $100,000, will be used for dis- 
tribution on accrued claims and pay- 
ments will amount to about 30%. The 
existing members of the order are to 
be reinsured in the Connecticut Grand 
Lodge. 





BOSTON MUTUAL LIFE INSURANCE 
COMPANY, BOSTON, MASS. 

In the February issue of BEST’S 
LIFE INSURANCE NEWS we reported 
that at a recent meeting of the stock- 
holders of this company certain of its 
agents secured the passage of a vote 
calling for the repayment of the com- 
pany’s guaranteed capital. The com- 
pany brought suit to test the legality 
of the action taken, and the decree is 
as follows: 

1. That the vote recited in the 
Plaintiffs’ bill of complaint to redeem 
the outstanding guaranty capital of 
said Boston Mutual Life Insurance 
Company is illegal and void. 

2. That the Directors and officers 
of said Boston Mutual Life Insurance 








| 





Company be, and they hereby are, per- 
petually enjoined to refrain from carry- 
ing out said vote and from paying out 
the funds of said Company or redeem- 
ing said guaranty capital under the 
authority of said vote. 

3. That the votes recited in the 
plaintiffs’ bill of complaint amending 
the by-laws of said Company were 
passed without authority of law, were 
ineffective to make such amendments 
and are void. 

4. That in view of arrangements 
entered into by the parties to this 
suit, the question of the legality of the 
election of the defendants McPherson 
and Graham to the office of Directors 
is not passed on by the Court. 

5. That no party to this suit recover 
costs. 

DETROIT LIFE INSURANCE 
PANY, DETROIT, MICH, 

Report of Examination Reviewed. 

This company was examined by the 
Michigan Insurance Department as of 


COoM- 


December 31, 1914, the report being 
dated February 27, 1915. 

The schedules of income, disburse- 
ments and assets agree with those 


filed by the company. The examiners 
increased the net reserve from $192,- 
277.04, as reported by the company, to 
$192,976.04. They also set up as a 
liability commissions due agents on 
bonus agreement amounting to $750, 
thereby decreasing the surplus from 
$29,171.29, as reported by the company, 
to $27,722.29. 
Comments, 

Records.—The examiners recom- 
mended certain changes in its account- 
ing system in order to eliminate un- 
necessary work. 

Mortgages.—All necessary papers 
were found in the mortgage files set- 
ting forth the details of the property 
that was mortgaged. In a few cases 
the loans were found to exceed 50% 
of the valuation of the property, and 
$800 was deducted to cover the excess 
item. 

Bonds.—The company holds $50,000 
of Canadian Puget Sound bonds which 
were appraised by the National Con- 
vention of Insurance Commissioners. 
The difference between the appraised 
value and the book value amounted 
to $25,000, and was deducted as a non- 
admitted asset. In connection with the 
purchase of these bonds the examiners 
ealled attention to the fact that from 
an examination of the minute book a 
number of transactions have been 
completed before being submitted to 
the Executive Committee for its ap- 
proval. The purchase of these bonds 
was one of the things that does not 
appear to have been approved by the 
Committee. 

Collateral Loans.—Among the collat- 
eral loans of December 31 1914, was 
a loan where a life insurance policy 
had been assigned to the company as 
collateral. It was found that the loan 
exceeded the actual value of the policy 
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by $32.30, and the making of this loan 
had not been approved by the Execu- 
tive Committee. 

Agents’ Balances.—Before the close 
of business, December 31, 1914, the 
president of the company bought up 
agents’ balances with the understand- 
ing that he is to receive first year 
and renewal commissions that may be 
due the agents until such time as the 
amount advanced by him has _ been 
taken care of, together with 6% in- 
terest from the date of purchase. It 
is also understood that he is to re- 
ceive all renewal commissions on any 
business written by those agents whose 
contracts have been terminated, The 
entire amount, however, which he is 
to receive is not to exceed the amount 
of agents’ balances as shown, together 


with interest at 6%. 
EMPIRE LIFE INSURANCE COM- 
PANY, ATLANTA, GA. 


From time to time we have reported 
the principal developments in matters 
of litigation in which this company 
has been involved: Subscribers will 
recall that Judge James R. Brown on 


August 16, 1914, petitioned the Insur- 
ance Board of Georgia, asking that 
Insurance Commissioner William A. 


Wright be given control of the com- 
pany. This petition was denied. Since 
that time other actions were com- 
menced by the Insurance Commission- 
er, and the attorney for Judge Brown, 
so that the whole situation became 
very complicated. 

On April 28, 1915, an adjustment was 
reached under which the Empire Life 
Insurance Company and_ Insurance 
Commissioner Wright consented that 
the affairs of the company should be 
taken from the control of its officers 
and directors and administered by the 
Insurance Commissioner. This is ex- 
actly the relief asked for in the orig- 
inal application of Judge Brown on 
August 16, 1914. : 

This does not end the litigation in 
which the company is involved, nor 
does it affect that litigation except to 
terminate the controversy 


involving 
the control of the company. 


EQUITABLE LIFE ASSURANCE 
CIETY OF THE U. Ss. NEW 
YORK, N. Y. 

New Policy Containing Disability and 
Premium Reduction Feature Issued. 
Early in April this company issued a 

new convertible contract on a 38%% 

basis containing a disability clause and 

premium reduction feature. The com- 
pany’s description of the policy is as 
follows: 

“This policy has special value be- 
cause of its flexibility; for it gives 
the Insured the choice of the advant- 
ages offered under an Ordinary Life, 
Limited Payment Life or Endowment 
contract. The premium is uniform for 
the first five years and may be payable 
annually, semi-annually or quarterly. 

“After five years the Insured may 


select any one of the following op- 
tions: 


“OPTION 1.—40% 
Premium, 


so- 


Cash Reduction in 


“Under this Option the Insured must 
continue the contract as an Ordinary 
Life policy for $1,000, by the payment. 
of the original premium during his 
lifetime, less a cash reduction of 40%. 

“OPTION 2.—Increase of Amount 
Insured. Under this Option the In- 
sured must continue the payment of 
the original premium and secure an 
immediate increase to the amount in- 
sured, subject to evidence of insur- 
ability and the Society’s approval of 
the risk for the increased amount. 

“OPTION 3.—Conversion of policy to 
a Limited Payment Life contract. 

“Under this option the Insured must 
continue to pay the original premium 
for the sixth and succeeding years 
until premiums for the period specified 
in the policy shall have been paid, 
thus securing a fully paid up Life 
policy for $1,000 at the end of the 
period. 

“OPTION 4.—Conversion of policy to 
an Endowment Policy. 

“If option 3 has been selected, the 
Insured may, after the policy has be- 
come fully paid up, continue the pay- 
ment of the original premium for the 
additional number of pears specified 
in the policy and secure the payment 
of the face of the policy $1,000 as an 
Endowment in cash ‘at the end of the 
period, unless the policy shall have 
matured previously by death. 

“To illustrate: At age 35 the annual 
premium per $1,000 for the first five 
years is $34.19. At.the end of the 
fifth year, if Option 1 is selected, the 
annual premium thereafter will be re- 
duced to $20.51 per $1,000 of insurance. 

“If Option 2 is selected, the amount 
of insurance will be increased to 
$1,506 and the original annual prem- 
ium of $34.19 continued during the life 
of the Insured. 


“If Option 3 is selected the original 
annual premium of $34.19 will be pay- 
able for thirteen years longer (or until 
eighteen years’ premiums in all have 
been paid). At the end of that time 
the Insured will be entitled to a paid 
up life policy for $1,000, or under 
option 4, he may continue the payment 
of the original annual premium of 
$34.19 for an additional period of nine 
years (or until premiums have been 
paid for twenty-seven years in all from 
the register date) at the end of which 
period the policy will mature as an 
Endowment for $1,000, payable in cash. 

“Annual refunds according to the 
terms of the contract, may be applied 
to the reduction of the premiums 
stated above, or used to increase the 
benefits guaranteed. 

“The Insured is required to give 
notice to the Society in writing and to 
surrender the original policy for 
change prior to the date of payment 
of the premium due at the beginning 
of the sixth year if Option 1 or 2 is 
selected, otherwise Option 3 will apply 
automatically to the policy. 

“No extended insurance values are 
given under this policy, but in the 
event of lapse at any time after three 
vears (if the cash value is not applied 
for) the paid up insurance value will 





be granted automatically. The cash 





and paid up values shown in this rate 
book for the sixth and subsequent 
years apply if Option 3 becomes eftec- 
tive. If either Option 1 or Option 2 
is selected, a new contract will be 
issued providing for the changed con- 
ditions, including changed surrender 
values. 

“The general policy 
the Society’s contracts, 
nual Dividends, or Refunds; Grace of 
31 days; Disability Benefits (in cases 
coming under the Society’s rules, and 
subject to payment of extra Disability 
Premium); Surrender Values in either 
Cash or Paid-up Insurance; Loans; 
Non-Forfeiture; Restoration; Privilege 
of Change of Beneficiary; Incontesta- 
bility; Freedom of Travel, Residence 
and Occupation; and Optional Methods 
of Settlement at maturity; will be in- 
cluded in the Convertible Policy.” 


conditions of 
including An- 


GERMANIA LIFE INSURANCE COM- 


PANY, NEW YORK, N. Y. 
Extends Valuable Service to Policy- 
holders. 


This company has subscribed for the 
services of the Life Extension Insti- 
tute Incorporated, and has extended to 
its policyholders the privilege of a free 
medical examination provided their 
policies have been in force three years. 

By applying to the company’s home 
Office, policyholders may procure a 
thorough medical examination by the 
Institute’s local examiner. The exam- 
iner’s reports are reviewed by skilled 
medical men at the head office of the 
Institute. 

If the policyholder’s health is found 
to be impaired, or should there be 
anything in his habits or mode of liv- 
ing which is adversely affecting his 
health, he will be informed and will 
have the chance to apply the necessary 
remedies. 

The company is to be commended for 
extending this valuable privilege to 
its policyholders. 


OF LIBERTY, 
VILLE, ALA. 
Executive Offices, Philadelphia, Pa. 
On February 4, 1915, this concern 
was restrained from transacting any 
urther business in the State of Ari- 
zona. We have always reported ad- 
versely upon its plan of operation, and 
therefore, we print the decision of the 


HERALDS HUNTS- 


Arizona Corporation Commission in 
full. 
“This cause came on regularly for 


hearing the 23d day of February, 1915, 
at the office of the Commission, at 
Phoenix, at which time and place testi- 
mony regarding the matters and things 
herein was introduced and heard. 
“The evidence adduced, clearly re- 
vealed the fact that the said Society 
had not complied with the require- 
ments of the Insurance Code of this 
State, with reference to its authority 
to do business in this State, in that 
it did not organize lodges as provided 
by the Revised Laws, Rules and Reg- 
ulations of the Heralds of Liberty and 
as provided in Article VI, Section 79 
of the Insurance Code regulating the 
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Heralds of Liberty (Continued), 
‘operations of Fraternal Benefit Soci- 
eties in Arizona. 

“Section 188 of the Revised Laws, 
Rules and Regulations of the Heralds 
of Liberty provides that any applicant 
for membership must fill out and sign 
the approved form of application, such 
application must be recommended by 
two members in good standing; appli- 
cation must be read in open meeting, 
regularly balloted upon and approved 
before applicant is a mémber of the 
Order, yet the representatives of the 
Heralds of Liberty, operating in this 
State, took applications from certain 
persons residing here for Benefit Cer- 
tificates and caused the said Benefit 
Certificates to be issued to said appli- 
cants, and received money for said 
Certificates representing to the appli- 
cants that they were protected under 
these Certificates, when as a matter of 
fact, under the terms of the Certifi- 
cates issued, no death claims can be 
maintained against the Society until 
each holder of a Benefit Certificate has 
been duly elected, inducted into said 
lodge and accepted as a member in 
good standing, as expressly stated in 
Section 88 of the By-Laws of the Her- 
alds of Liberty: ‘Such Certificates shall 
be in force on and after the date of 
its issue by the Supreme Recorder, 
provided, however, said member is in 
good health at the time of the de- 
livery and acceptance of the Certifi- 
cate, and that such member has paid 
all fees therefor and his or her first 
premium and has been regularly in- 
itiated into the Order.’” 

“Section 83 of the Insurance Code 
provides that the payment of death 
benefits shall be confined to wife, hus- 
band, relative by blood to the fourth 
degree, ascending or descending, 
father-in-law, mother-in-law, son-in- 
law, daughter-in-law, step-father, step- 
mother, step-children by legal adop- 
tion or to a person or persons depend- 
ent upon the member. In other words, 
the beneficiary must have an insurable 
interest. 

“Under the provisions of this Sec- 
tion alone, the plan of insurance 
adopted by the Heralds of Liberty can- 
not legally be permitted in this State. 
One of the most vital requirements of 
practically all the old and well estab- 
lished life insurance companies in the 
United States is that the beneficiaries 
in any policy of insurance must have 
an insurable interest in the insured, 
and this requirement is based upon the 
calculations and knowledge of the best 
experts and actuaries known in the 
history of life insurance. 

“We maintain that it was shown at 
the hearing that the claim of the rep- 
resentatives of the Heralds of Liberty 
that the average payments of mem- 
bers of only $89.90 would yield them 
an average return of $622.00 in three 
years and nine months was contradic- 
tory to reason and fully refuted by 
actuarial calculations based upon the 
American Experience Table of Mor- 
tality and sustained by leading life 
insurance experts throughout’ the 
country. 





“Investigation has revealed the fact 
that the Heralds of Liberty have been 
denied admission into more States than 
into which they have been admitted, 
and has further revealed the fact that 
a majority of the States into which 
they have been admitted would have 
refused them admittance had their In- 
surance Laws been adequate in giving 
the Insurance Departments the power 
to regulate and control the operations 
of Fraternal Beneficial Societies of that 
character. 

Thus we have a preponderance of 
evidence that the plan of insurance of- 
fered by the Heralds of Liberty is held 
as unsound by a majority of the States 
and they have been denied admission 
because of the character of the plan 
of insurance offered and the financial 
weakness revealed by such a plan. 

“For the reasons that: 

(a) The Society has not complied 
with the Insurance Code of this State 
regulating the admission and opera- 
tion of such societies; 

(b) The plan of insurance offered, 
with reference to the beneficiaries pro- 
vided in the contract, is expressly pro- 
hibited by the Insurance Code, regu- 
lating the form of insurance to be 
used by Fraternal Benefit Societies; 

(c) The plan of insurance is specu- 
lative and partakes of a species of 
chance inconsistent with financially 
sound and legitimate life insurance; 

(d) The plan of taking the Certifi- 
cate-holders’ money and creating a 
fund with which to pay living mem- 
bers who have no insurable interest 
in the insured, is unjust and against 
public policy; 

(e) The advertisements placed by the 
duly authorized representatives of the 
Society are misleading and together 
with the evidence herein prove that 
the fraternal feature of the society is 
highly dominated by the commercial 
features; 

“It is the decision of this Commis- 
sion, and 
IT IS THEREFORE ORDERED: 

“That the authority heretofore issued 
Heralds of Liberty to do business in 
the State of Arizona be, and the same 
is hereby revoked.” 

We respectfully call the above to the 
attention of the Insurance Commission- 
ers of the various States in which this 
order is licensed to transact business. 


METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 
At the annual meeting of the Board 
of Directors of this company, held on 
April 13, 1915, the following directors 

were elected: 

John R. Hegeman, Thomas L. James, 
Joseph P. Knapp, Haley Fiske, Thomas 
H. Hubbard, William H. Crocker, Henry 
Ollesheimer, Morgan J. O’Brien, Fred- 
erick H. Ecker, Robert W. de Forest, 
Sir William Mackenzie, John Anderson, 
Alanson B. Houghton, John N. Huddles- 
ton, M. D., Walter C. Humstone, Alex- 
ander P. W. Kinnan, William Temple 
Emmet, Otto T. Bannard, Mitchell D. 
Follansbee, William B. Thompson, Jos- 
eph P. Day, Otis H. Cutler, Langdon 





P. Marvin and Albert H. Wiggin. 


The members of the old board not 
re-elected were: David F. Butcher, 
James M. Craig, Benjamin DeF. Curtiss 
George H. Gaston, John R. Hegeman, 
Jr., John W. Hollenbeck, R. Major, 
Edward C. Wallace and George B. 
Woodward. 





NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 

In the April issue of BEST’S LIFE 
INSURANCE NEWS we printed an art- 
icle describing two of the policies 
carrying very low premium rates is- 
sued by this company. On account of 
the objections of the agents in the 
fleld the company decided to discon- 
tinue the issuance of these policies at 
the end of April. 





PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 
All Policies Participate. 

This company in an anouncement to 
the field force on April 1, 1915, stated 
that all industrial and ordinary poli- 
cies will be participating in form as 
well as in fact. The participation 
clause, which has been added to pres- 


ent policies issued by the company, 
reads as follows: 
DIVIDENDS. 


“Not later than two years from the 
date hereof and annually thereafter 
during its continuance in force, if all 
premiums therefore due have been paid, 
this policy will be credited with a divi- 
dend from the surplus earnings of the 
Company as ascertained and appor- 
tioned by the Board of Directors. Such 
dividend shall be (1) paid in cash or 
(2) applied to the reduction of the 
premium then due, if any; or upon 
written request of the Insured it may 
be (3) applied to the purchase of a 
paid-up addition to the policy; or (4) 
left to accumulate to the credit of the 
policy at such rate of interest as the 
Company may declare on such funds 
(but not less than 34% per annum) 
and payable on the maturity of the 
policy or withdrawable in cash on any 
anniversary of the policy. Such paid- 
up addition may be surrendered at any 
time for its full reserve at the time of 
such surrender. 

“In computing loan and non-forfeit- 
ure values under the policy, due allow- 
ance for any paid-up addition to the 
extent of its full net reserve value 
will be made. 

“If the amount of insurance be pay- 
able in instalments, monthly or other- 
wise, or be left in trust with the Com- 
pany, any dividend from the surplus 
earnings as ascertained and appor- 
tioned by the Board of Directors on 
account of amounts so held will effect 
an increase on the instalments or in 
the interest payable on account of the 
trust fund, but no dividend will be de- 
clared on instalments, payable after the 
period fixed for instalments certain.” 





SURETY FUND LIFE COMPANY, 
MINNEAPOLIS, MINN. 


Reincorporates as a Legal Reserve 
Stock Company. 


This company was an assessment 








association which commenced business 
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in 1898. It wrote its business at first 
on the post-mortem assessment plan 
with the number of assessments un- 
limited. Practically all of these poli- 
cies, however, have been changed to 
the National Fraternal Congress Table 
of rates. Since January, 1908, the pre- 
miums on these policies have been 
based on the N. F. C. 4% Table and 
the American 3%% and 4% Tables. 

On March 30, 1915, a resolution was 
adopted by the Board of Directors to 
change the association to a legal re- 
serve stock company with $100,000 
paid in capital divided into 10,000 
shares of a par value of $10 each. On 
that date it had insurance in force 
amounting to $13,320,000. The policy- 
holders have been given the privilege 
of taking such part of the entire capi- 
tal stock of the company as the in- 
surance carried by the policyholders 
shall bear to the entire outstanding 
risks, upon the condition, however, that 
no policyholder shall be entitled. to 
receive or take any fractional share of 
stock unless he shall acquire, by due 
assignment from some other policy- 
holder or policyholders, sufficient frac- 
tional rights, together with his own, 
to equal one or more whole shares. 
It has been determined that each 
policyholder is entitled to take one 
share of stock for each $1,332 of in- 
surance carried. 

In order to provide for a surplus of 
$10,000, the capital will be subscribed 
for at $11 per share. The company 
expects to complete the change before 
May 15th. 

The directors are to be commended 
for the very fair plan devised in order 
to make the change. It gives every 
policyholder an opportunity to become 
a stockholder. 

The company has been very conser- 
vatively managed. The directors ex- 
plained the necessity of the change 
because of modifications in the insur- 
ance laws of many states which have 
been distinctly unfavorable to life in- 
surance on the assessment plan. We 
consider that they have pursued a very 
wise course. 


THE TWO REPUBLICS LIFE INSUR- 
ANCE COMPANY, EL PASO, TEX. 
Report of Examination Reviewed. 
This company was examined by the 

New Mexico Insurance Department as 

of December 31, 1914. The financial 

condition on that date was as follows: 

Income during 1914.—New premiums, 
$42,645; renewal premiums, $63,551; in- 
terest and rents, $21,558.10; other in- 
come, $322; total income, $128,077. 

Disbursements during 1914.—Death, 
claims paid, $11,225; new commissions, 
$26,764; renewal commissions, $1,300; 
agency supervision, $8,235; home office 
Salaries and medical fees, $18,441; total 
disbursements, $113,311. 

Assets.—Real estate, $180,551; mort- 
fage loans, $94,800; policy loans, $13,- 
220; premium notes and loans, $26,272; 
cash in banks and office, $5,886; ine 
terest due and accrued, $1,837; uncol- 
lected and deferred premiums, $13,240; 
total admitted assets, $296,712. 

Liabilities.—Net reserve, $112,883; 





total liabilities except capital, $117,171; 
capital paid in, $150,000; surplus over 
eapital and all other liabilities, $29,- 
541. 

Real Estate.—The real estate owned 
is the company’s home office building 
which was appraised during the ex- 
amination which showed its value 
equal to the amount carried upon its 
books. The company has a mortgage 
on this building of $25,000. 

Mortgages.—The papers in connec- 
tion with the mortgages were care- 
fully checked, and it was found that in 
two instances the mortgage clause in 
fire insurance policies stipulated two 
mortgages. The examiner recom- 
mended that a mortgage clause be at- 
tached to these policies in the name 
of the Two Republics Life Insurance 
Company to show conclusively that it 
holds a first lien upon the property. 

Minutes.—The minutes of the com- 
pany are kept in loose leaf form. It 
was recomended that the minute book 
be one of permanent form. 

Comments.—In conclusion, the exam. 
iner said that during 1914 the com- 
pany had had a very favorable mor- 
tality experience. The claim papers 
were very carefully inspected, and it 
was noted that all claims were paid 
promptly. Attention was called to the 
loose method in which the company’s 
records have been kept, and to the fact 
that the agency department had been 
very expensively run, but steps had 
been taken towards the end of 1914 to 
curtail expenses in that Department. 
In connection with the bookkeeping 
methods the company advises that cer- 
tain changes have been made, and that 
it is rapidly getting all its books and 
accounts in proper shape. 


LIFE INDEMNITY 


WESTERN 
PANY, CHICAGO, ILL. 
Report of Examination Reviewed. 
This assessment association was ex- 
amined by the Illinois Insurance De- 
partment as of December 31, 1914, the 
report being dated February 18, 1915. 
The financial condition on that date 

was as follows: 

Income.—Net amount received from 
members, $258,991; interest, $7,076; 
other income, $10,562; total income, 
$276,629. 

Disbursements.—Payments to mem- 
bers, $163,564; commissions, $20,140; 
salaries of managers and agents, $9,- 
S83; salaries of officers and trustees, 
$16,300; salaries of office employes, 
$14,415; medical examiners’ fees, $3,776; 
traveling expenses, $6,678; other dis- 
bursements, $43,696; total disburse- 
ments, $278,451. 

Assets.—Bonds (market value), $124,- 
750; cash, $7,519; interest due and ac- 
crued, $3,075; assessments in hands of 
collectors, $2,744; deferred premiums 
on mortuary claims, $1,396; unpaid as- 
sessments on outstanding call, $21,583; 
total admitted assets, $160,447. 

Liabilities —Death claims resisted, 
$25,171; unpaid claims, $73,949; due on 
borrowed money, $17,000; other liabil- 
ities, $1,911.57; total liabilities, $92,861. 

There was a discrepancy of $33,753.33 
in the mortuary fund on December 31, 
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1914. The amount in the expense fund 
was $177,988.89. 

The insurance written and restored 
in 1914 amounted to $1,850,652.81. The 
insurance in force at the end of the 
year amounted to $7,330,928, and the 
amount in force at the end of 1913 was 
$8,781,460. The distribution of business 
in force at the end of 1914 was as 
follows: 

Western Life policy forms (includ- 
ing reinsurance transferred to West- 
ern Life policy forms of 2772 policies 
for $2,947,821): 

Kind. 
Natural premium 
Whole Life, non-par.... 
Whole Life, partic 
Limited Paym’t Life... 
Limited Term 
Reinsured 
policy forms 


Amt. 
8,232 
2,323,235 
1,406,416 
713,200 
50,000 


2,829,845 





7,330,928 

In view of the large amount of 
business which has been obtained 
through reinsurance of other concerns 
we print the examiner’s comments in 
full regarding this and other matters. 

“The larger portion of the business 
of the company of late years has been 
obtained through reinsurance. The 
records show that in'1912 the original 
issues amounted to $1,225,000, out of 
a total of $3,795,233 written, restored, 
etc., and in 1913 to $1,224,500, out of 
a total of $4,754,721.96. In 1914 the 
original issues were 223 policies for 
$296,700, while during the same year 
55 policies for $105,000 were returned 
as not taken. No detailed examination 
of the company’s mortality experience 
was made but general experience in- 
dicates that depending on reinsurances 
to such an extent must affect the mor- 
tality adversely, and it would seem 
essential to the company’s successful 
development to devote more effort to 
the obtaining of new risks subject to 
medical examination. 

“The following shows the reinsur- 
ance agreements effected by the com- 
pany during the years under examina- 
tion. The business shown as trans- 
ferred through the reinsurance might 
be increased somewhat from the fig- 
ures quoted in that policies in suspen- 
sion at the time of reinsurance might 
be later reinstated. 


Life Insurance 
Pekin, Illinois. 
“This was an assessment association 

organized under the laws of this State. 

Its affairs had been placed in the 

hands of a receiver and on June 10, 

1912, a reinsurance agreement was 

effected with the Western Life In- 

demnity Company with the approval 
of the Illinois Insurance Department, 
as required by law. The business as- 
sumed amounted to 316 policies for 
$286,083, of which there remained in 
force December 31, 1914, 174 policies 
for $172,259, either under original or 
transfer policy forms. A commission 
of 50% of the first year’s collections 
on the reinsured business less 50% of 
the advance premiums already paid to 
the Pioneer Life was paid to the Re- 


(Continued on next page.) 
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Western Life (Continued). 

ceiver, while a brokerage of $1,000.00 

was also paid. The total commission 

credits amounted to $3,336.25, exclusive 

of $1,414.38, being the net 50% advance 

assessments retained by the Receiver. 
Royal Achates, Omaha, Neb. 

“At the time of the last examination 
a reinsurance agreement was pending 
with this fraternal society and an 
agreement had been entered into with 
Cc. L. Bond by which he was to receive 
$20,000 for his services in connection 
with the reinsurance and maintaining 
the business in force thereafter. At 
a Directors’ meeting held March 12, 
1912, while the examination was still 
in process, a resolution was adopted 
setting forth that inasmuch as the 
contract with Bond had been disap- 
proved by the Insurance Departments 
of Illinois and Nebraska, the President 
was authorized to take steps to cancel 
the contract. The contract is endorsed 
as canceled on September 9, 1912, but 
on the same date a new one was made 
along similar lines agreeing to pay 
Bond the same amount, $20,000.00, as 
under the original contract, to be paid 
in instalments when the reinsurance 
agreement had been. effected. The 
books show that under the two con- 
tracts Bond received payments aggre- 
gating $20,000 in all. 

“A further contract was made with 
Andrew Mack of Omaha, Nebraska, 
whereby he was to receive $1.25 per 
thousand of reinsurance procured 
through his’ efforts. Advances of 
$4,500.00 were made to him on which 
he received credits of $3,991.25 on ac- 
count of the Royal Achates reinsur- 
ance, the balance being charged off 
the books December 31, 1914. 

“The reinsurance agreement was 
entered into December 20, 1912, being 
approved by the Nebraska Insurance 
Department, approval by the Illinois 
Department not being necessary. The 
Western Life Indemnity assumed the 
risks at rates applicable to the at- 
tained ages at date of reinsurance, re- 
ceiving the assets of the Royal Achates 
to apply on its outstanding liabilities 
A report by J. M. Gilchrist, Certified 
Accountant, shows that on January 1, 
1913, the Royal Achates had assets of 
$11,201.19 and liabilities of $11,524.41. 
The assets consisted of $7,458.93 casn 
and $3,742.26 outstanding assessments, 
the books of the Western Life In- 
demnity showing receipt of the cash 
in full, and disbursements on account 
of the claims assumed slightly greater 
than the liability shown in the re- 
port. The business reinsured amounted 
to 3077 policies for $1,344,450, of which 
there were in force at the end of 1914, 
1228 policies for $1,222,660. A compu- 
tation made up by the company showed 
total expenses incurred of $24.55 per 
thousand of reinsurance in force De- 
cember 31, 1913. 


Bankers National Life Insurance Co. 
“This was an assessment association 
located at Indianapolis, Indiana, the 
reinsurance agreement being effected 
February 20, 1913, and the business 
being transferred at rates applicable 
to the original entry into the Bankers 


National. The books show payments 
of $600.00 to the Bankers National on 
account of furniture received and of 
$350.00 as brokerage. The risks as- 
sumed were 66 for $145,532, of which 
4 for $5,146 remained in force Decem- 
ber 31, 1914. 


American Life Annuity 
Evansville, Indiana. 
“This agreement was entered intu 
May 21, 1913, the business assumed 
being 520 policies for $319,237, there 
remaining in force 135 policies for 
$121,996 on Deeember 31, 1914. The 
American Life Annuity was in the 
hands of a Receiver, who was to be 
paid a commission of 25% of premiums 
eollected during the first year after 
reinsurance less 20% of the premium 
already paid in advance to the Ameri- 
ean Life Annuity. 


“Aa supplementary contract was 
made with Charles Mellon of Evans- 
ville, Indiana, who in return for his 
services was to receive 55% of the 
premium receipts on the _ reinsured 
policies to May 13, 1914, less $400.00, 
being one-half an additional brokerage 
allowed in connection with the rein- 
surance. 


Company, 


“The total commissions paid under 
this reinsurance amounted $4,838.80, 
exclusive of $1,693.60, being the 80% 
net advance assessments retained by 
the receiver. 


Life Indemnity 
cvansville, Indiana. 

“This association was also 
hands of a receiver who, under the 
terms of a reinsurance agreement 
effected August 4, 1913, was to be paid 
25% of the assessment receipts for the 
first year after reinsurance less 20% 
of the assessments paid in advance to 
the Monarch Life. An agreement with 
Samuel Brown of Louisville, Kentucky, 
provided that in return for his services 
he was to receive 30% of the receipts 
from the reinsured business to August 
4, 1914, against which were to be 
charged outstanding commissions due 
Monarch Life agents and 25% of the 
assessments paid in advance. Total 
commissions are shown of $893.10, ex- 
clusive of the 80% net advance assess- 
ments of $2,427.00 retained by the re- 
ceiver. The business transferred 
amounted to 320 policies for $279,613, 
there being in force December 31, 1914, 
112 policies for $102,699.00. 


Monarch Company, 


in the 


Order of Aztecs, Fort Worth, Texas. 
“An agreement was entered into 
October 16, 1914, with the receiver of 
this Order, whereby the business in 
force was to be transferred at rates 
applicable to the attained ages at date 
of reinsurance, the receiver to be paid 
35% of the first year’s collections, after 
reinsurance, less 40% of the advance 
assessments paid to the Order. 

“Under an agreement with Samuel 
Mason, Dallas, Texas, he was to re- 
ceive for his services in connection 
with the reinsurance 30% of collec- 
tions to October 15th, 1915. From this 
there was to be remitted to the West- 
ern Life Indemnity on account of the 
services rendered by Agency Manager 





Mitchell fifty cents for each certificate 





in good standing October 15th, 1914, or 
later reinstated. Under another agree- 
ment A. H. Bell of Austin, Texas, was 
to receive a brokerage of $1,150.00 
conditional on the reinsurance 
effected. 

“To the end of 1914 there has been 
credited for commissions under this 
insurance $3,128.84, while the net 
vance assessments retained by the 
ceiver amounted to $927.57. The 
surance transferred amounted to 1 
policies for $998,898, there being 
force at the end of the year 1 
policies for $675,507. 


Death Claims. 

“The claims for the period under ex- 
amination were carefully eXamined 
with particular reference to the merits 
of rejected and compromised claims, 
Statements made in the application for 
admission or reinstatement are abso- 
lute warranties, there being no time 
limitation for contestability in case of 
miswarranty. A number of cases were 
found in which the company seemed 
entirely justified in its resistance of 
a claim and in cases to have paid more 
than was due, in order to save costs 
of litigation. A good deal of dissatis- 
faction has been caused by the mis- 
apprehension of the insured and bene- 
ficiaries as to the actual amount of 1n- 
surance the company is responsible for, 
especially under the various reinsur- 
ance agreements effected by the com- 
pany. Examination of other claims, 
however, creates the impression that 
the company is too ready to use possi- 
ble breaches of warranty or violation 
of the policy terms as a means to re- 
ducing settlements without the evi- 
dence being conclusive. A number of 
claims were settled by a Home Office 
representative in person and the files 
lack sufficient correspondence and re- 
ports to show the merits of the settle- 
ment. Assurances have been received 
that hereafter full information regard- 
ing the basis of settlement will be kept 
on file. 


being 


re- 
ad- 
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Life Insurance Company of Pennsyl- 
vania Policies, 

“In 1905, as mentioned under prev- 
ious reports, the Western Life Indem- 
nity assumed individually the policies 
of the Life Insurance Company of 
Pennsylvania under riders of assurmp- 
tion by which it became responsible for 
the same amount of insurance as had 
been the latter company. The greatest 
portion of these policies were on a 
form which provided for an amount of 
insurance purchased at the table of 
rates incorporated in the policy. The 
table referred to gives the premium 
for each $100.00 insurance payable ac- 
cording to the present attained age of 
the insured.’ The policy also provides 
that the first year’s insurance shall be 
considered as term insurance and be- 
ginning with the second year ‘this 
policy shall be treated and construed 
as a whole life policy issued as of the 
then age of the insured and the re- 
serve according to the Actuaries’ Table 
of Mortality and four per centum in- 
terest may be maintained, etc.’ The 
table shows an annual premium of 
$29.90 per thousand insurance at age 
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$5, $53.70 at age 50, and $112.10 at age 
65, which are considerably higher than 
the normal Whole Life Participating 
rates of legal reserve companies, while 
the level premium rates of the West- 
ern Life Indemnity’s Whole Life form 
at present in use are $20.03 at age 35, 
$37.15 at age 50, and $78.85 at age 65. 

“To your examiners it appears be- 
yond question that the ‘present at- 
tained age’ refers to the age at issue 
of the policy and that the contract 
should be construed as a whole life 
contract so that the amount of insur- 
ance provided thereunder should be 
that purchased according to the tabular 
rate for the original attained age at 
issue. The company, however, inter- 
prets the age referred to as that at 
time of death of the insured treating 
the contract as a yearly renewable 
term policy, and its offer of settlement 
is uniformly on this basis. Examina- 
tion of the files shows that decisions 
have been given in courts of Illinois, 
Pennsylvania and New York, interpret- 
ing the age referred to as that at the 
issuance of the policy and we have 
been unable to learn from the manage- 
ment of any decision in support of its 
interpretation. Comparison of the 
rates quoted above for this. policy 
form as yearly renewable term insur- 
ance and the company’s regular whole 
life policy shows an inequity out ot 
keeping with the idea of mutual assess- 
ment insurance. That these rates are 
unduly high as yearly renewable rates 
is shown by the large excess of as- 
sessments over the actual costs under 
this class of members. 


Assessment Policy Forms, 

“As indicated above, the certificates 
issued up to 1905 provided for such 
assessments as were needed to meet 
the cost of insurance, levied according 
to a table of rates incorporated in the 
articles of association and certificates 
of membership. Since 1905 only ‘stip- 
ulated premium’ contracts have been 
issued, with level premium rates based 
on the age at issue. Owing to the 
distribution of assessments between 
mortuary and emergency funds, a large 
deficit accumulated in the former fund. 
The terms of the assessment certificate 
were interpreted to provide for deduct- 
ing from the gross amount of a claim 
the member's share in such deficit. As 
set forth in a previous examination 
report, it would seem inequitable to 
charge a member with more than his 
share in any increase in deficit while 
he was a member. It appears, how- 
ever, that the former method of settle- 
ment has been continued throughout 
and the member charged with a por- 
tion of the gross deficit outstanding 
at the time of his death even where 
the deficit in the fund has actually 
been decreased during his member- 
ship. 

“These assessment certificates pro- 
vided that assessments could only be 
levied in case the balance in the mor- 
tuary fund was insufficient to meet the 
maximum loss in full. Owing to the 
higher level premium rates charged 
on the stipulated premium contracts 





the deficit in the mortuary fund has 
been of late years gradually becoming 
wiped out, in which case it would 
happen no assessments could be levied 
on the assessment certificates. In 1912 
three and four assessments were levied 
in alternate months, in 1913 and up 
to September, 1914, four assessments 
were levied monthly, while for the last 
three months of 1914 six assessments 
were levied. On the table of rates in 
the certificate this last basis of assess- 
ment would involve an annual charge 
per thousand of insurance of $43.20 
at age 35, $68.40 at age 50, and $144.00 
at age 65. 


“On January ist, 1912, there were 
86 certificates in force for $232,144, 
which had been reduced by December 
31, 1914, to 4 certificates for $8,232, 
further reduced before the close of ex- 
amination to 2 for $4,138. 

“The holders of assessment certifi- 
cates were given the option of trans- 
ferring to the Whole Life policy form 
of the company. In such case a lien 
bearing 4% interest was imposed equal 
to the National Fraternal Congress 4% 
reserve for a policy dated back to his 
original entry. The premium charged, 
however, was that for his attained age 
at time of transfer. The difference 
between this rate and that for his 
original entry age was applied as a 
credit to reduce the lien but the higher 
premium was to be continued even 
after the lien had been paid off. 


Disability Claims. 


“The By-laws of the company pro- 
vide that in case of the total and per- 
manent disability of a member he may 
surrender his contract for such a sum 
as mutually agreed upon with the Ex- 
ecutive Committee. Under a previous 
examination the Department was given 
to understand that future settlements 
would be based on the probable ex- 
pectancy of the disabled life. Appar- 
ently the rule of the company has been 
to pay 10% of the face of the policy 
where this would be accepted, as low 
as $10.00 being paid, however, on a 
$269.00 policy and as high es $500.06 
on a $1,000 policy. In 1912 insurance 
of $16,019 was terminated under dis- 
ability with payments during the same 
period of $2,968.07; in 1913 insurance 
of $9,018 with payments of $1,771.37, 
and in 1914 insurance of $12,454 with 
payments of $2,682.94. 

“The company is not in a position 
under the Illinois law to grant sur- 
render values although it may allow 
permanent disability benefits. 

“If these were cases of total and 
permanent disabilfty it does not appear 
that the payments made would repre- 
sent the insurance value to the dis- 
abled lives. 


Instalment Claims. 


“Instalment policies have been iIs- 
sued by the company in the past on 
the basis of a payment of $100 at time 
of death with monthly payments there- 
after of $10 for 100 months. In case 
the privilege is granted by the insured 
the beneficiary may commute the in- 





stalments at 4%. The commuted value 
of the monthly instalments is $853.04, 
which with the initial benefit shows a 
total value of $953.04. There is some 
uncertainty as to the intent of the 
commutation clause and in general the 
company grants a total value of 
$853.04 in lieu of all benefits though 
certain cases were found where $953.04 
was allowed. 

“If the right of commutation has not 
been granted by the insured the com- 
pany will, at the request of the bene- 
ficiary, discount unpaid instalments at 
7%, giving an initial value for all in- 
stalments of $764.15. 


Expense Ratios. 

“Comparison was made of the ex- 
penses of management with the pay- 
ments by members. The former 
amounted to 57.7% of the members’ 
payments in 1912, 54.9% in 1913, and 
41.8% in 1914, the decrease in the last 
year being doubtless due in part to the 
small amount of original 
written. 

“These figures show the need for 
economical administration especially in 
view of the decreasing surplus in the 
emergency fund available for develop- 
ment purposes. 


insurance 


Policy Forms. 


“The company is at present restrict- 
ing its issues to the following policy 
forms: Whole Life, Dual Life, Limited 
Term and Combined Annuity Pension. 
Your attention is called to the use of 
the latter form in view of the inter- 
pretation by the courts of this State 
that the issuance of instalment policies 
is not contemplated by the Illinois as- 
sessment laws. In 1914 the company 
ceased the issuance of Limited Pay- 
ment Life contracts to which exception 
had been taken by the Illinois Depart- 
ment at various times in the past. 

“We are informed that no valuation 
has ever been made of the company’s 
policies, this not being required by law. 
As the greatest portion of the business 
is on a level stipulated premium basis, 
it would be desirable to have periodic 
valuations made to ascertain whether 
the necessary funds are being accum- 
ulated to maintain the rates on a level 
basis. 


Management. 


“The following shows 
and their salaries for 1914: 

President, G. M. Moulton, $10,000 per 
year; Vice-President, E. D. Moore, 
$2,400 per year; Vice-President, C. T. 
Drake, $900 per year: Secretary, C. A. 
Forshee, $2,400 per year; Medical Di- 
rector, G. P. Marquis, $1,200 per year: 
Agency Manager, J. L. Mitchell, $3,606 
per year. 


the officers 


“The Agency Manager also receives 
a bonus of 1% of gross premiums on 
paid-for original issues and fifty cents 
per capita on all members obtained 
through reinsurance who renew after 
the first year. 


“The company is authorized to trans- 


act business in Illinois, Indiana and 
Pennsylvania.” 
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ae hee e ee SS 
Occidental Life, Albuquerque. N. M......Oct........... 58 Union Central Life, Cincinnati, O 
Ohio National Life Ins. Co. ag epee O.. Sure Rha ec0s-t-nik 11 
Pacific Mut. Life, Los Angeles, CAL. csccces ee 33 
cont ese eee st Union Mutual Life, Portland, Ore......... eS ae: 113 
Pan-American Life, New Orleans, La..... BONG csc ceses 44 arsed — Ag tg apt N. H..... aus steeeeees “ae 
. aappeenoer United Mutual Lite, Plitsbureh. Pa...) 2. Reb. 0021... 1114 
nite ates Annuity e, cago, , ee 
OE TAD: SE, BA ney se9 9+ “sept SSP ee ebt “308 Universal Life Ins. Co., Cleveland, O...... June ieteeme aces 23 
P } 5 =. See | ee OC. wees eee 
Penn Muted Lite Philadelphia Pa... Pv ee Soe 106 Volunteer State Life, Chattanooga, Tenn..Aug......... 35 
SOM. cccceccese Gn | Wabaws Lite, Danville, Tl. ...cccccccccs. Oe 71 
Peoples Life, Chicago, Ill.............20. eee . 58 | West Coast Life, San Francisco, Cal..... oe, a ae 114 
Peoria Life, Peoria, Tl... ...cscvccccccccs | ae ecokee BEC 166 04s 137 
Philadelphia Life, Philadelphia, Pa....... Po ree 21 | Western Life Indemnity Co., Chicago, Ill..May.......... 147 
POR s Ck vvcsres 108 | Western States Life, San Francisco, Cal...Aug......... 35 
Phoenix Mutual Life, Hartford, Conn..... Ms vce eens 136 RS ere - 95 
Pioneer Life of North Dakota, Fargo, Western Union Life, Spokane, Wash...... CS errr 36 
We, We ohbd 660000000006 vaio heb 6sabee care | Sere 45 | EE eae 59 
Pioneer Life of America, Kansas City, Mo.Dec.......... 81 NOV. cccwccce 71 
Pittsburgh Life & Trust Co., Pittsburgh. at <7 Pelee aerate 35 | Wichita Southern Life, Wichita Falls, —— Lode iieie ise: des 125 
5 See 91 US... ee eeee 36 
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UNDERWOOD 
TYPEWRITER 


PROVED BY ALL WORLD’S RECORDS TO BE FIRST IN 


SPEED, ACCURACY AND 
STABILITY 


“The Machine You Will Eventually Buy” 


69 UNDERWOOD BUILDING, NEW YORK 








Best’s Policy Analyses and Dividend 
Illustrations—1915 


This volume is bound in good flexible leather, and analyzes the 
contract of every legal reserve company operating in the United 
States and Canada. It contains illustrations of the current year’s 
annual dividends at eight ages, under whole life, 20 payment life 
and 20 year endowment policies, issued each year since 1895, or since 
the company began business, if organized subsequent to that year. 
It shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any other 


publisher. Price $2.00 Per Copy 
ENTER YOUR ORDER NOW 
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